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CHAIRMAN'S MESSAGE

FESE55

This year marked the 20th anniversary of Hong Kong’s return to the
motherland, a significant moment in time underlined by President
Xi Jinping’s historic visit. President Xi affirmed the successful
implementation of “One Country, Two Systems” and pledged that the
Central Government would provide continued support for Hong Kong’s
development. He also charted out a vision for the future, advising Hong
Kong to uphold the principles of “One Country” while capitalising on the
advantages of “Two Systems”.

Within three short months after the new-term Government took office,
a new atmosphere is already emerging. We have been encouraged
by the new-term Government’s strengthened communication and co-
operation with various sectors, urging Hong Kong to move forward
in a united front. The Government has also taken prompt community
actions by boosting new resources for quality education, setting up a
land supply task force and visiting neighbouring regions with close ties
to the city to improve Hong Kong’s quality of life. It is gratifying to note
that the Government has adopted a broad, forward-thinking approach
with positive signs that the new cabinet is capable of accomplishing its
goals.

Established in late 2014, Our Hong Kong Foundation has partnered with
top-level experts to drive citywide progress in several major areas. We
have conducted extensive public policy research and drafted proposals
that benefit the long-term interests of Hong Kong. We have organised
forums and serialised events to amplify mutual understanding between
Hong Kong and the Mainland. We have also, in keeping with world
trends, organised events and programmes that actively promoting
innovation and technology development in Hong Kong. Beyond our
fundamental role as a think tank, we strive to make the Foundation a
Think and Do Tank.

Up to mid-2017, Our Hong Kong Foundation has published 10 reports
that positively impact Hong Kong including research on land supply
and housing, economic development and recommendations on social
planning. Through organising serialised forums such as the “China
Today Forum” and the “China Master Series”, we have enjoyed
privileged access to heavyweight speakers such as Mr. Mo Yan,
Nobel Prize Laureate in literature, Professor Jin Yinan of PLA National
Defence University, Mr. Yang Weimin, Deputy Director of Central
Leading Group on Financial and Economic Affairs, and Mr. He Yafei,
Former Vice Minister of Foreign Affairs. These great minds were able
to share their insights on Chinese culture and the current state of affairs
in China to provide greater understanding for the people of Hong Kong.

By organising the Mainland Expedition on Entrepreneurship and
Technology, we facilitated the exchange of ideas between local and
Mainland talents. With support from the Ministry of Science and
Technology, we staged the InnoTech Expo for the second year running.
Both events attracted elite participation from different sectors and
greatly succeeded in attracting the public’s attention.
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Our Hong Kong Foundation is growing stronger. The number of
fraternity members has grown to 171 with numerous social leaders,
academics and experts from the heights of their respective fields.
Their invaluable expertise and participation have further boosted our
confidence in achieving future goals. | would like to extend my gratitude
and appreciation to these contributors, whose efforts are filled with
enthusiasm and love for Hong Kong.

As China continues to flourish in its new age of economic power,
the country is implementing cross-generation plans including mass
entrepreneurship and innovation, the Belt and Road Initiative and
further developments in the Guangdong-Hong Kong-Macao Bay area.
With support from the Mainland, Hong Kong can benefit from the
advantages and unlimited business opportunities created by China’s
rapid economic growth. At the same time, Hong Kong is also facing
challenges from neighbouring regions and the city is now at a critical
point where opportunities and challenges exist in the same arena.
| firmly believe that as long as our sectors unite with a common goal,
Hong Kong will scale unprecedented new heights.
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Chairman, Our Hong Kong Foundation
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REZSEARCH

RETHINKING

PUBLIC HOUSING POLICY
BUILDING SUSTAINABLE
LAND RESERVE
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Key Recommendations :

* Implement a housing policy that
focuses on homeownership and
build new public housing with units
available for sale / rent / rent-to-
buy.

® Fix the amount of unpaid land
premium of subsidised housing at
the time of occupation.

® Increase land supply through a
multipronged approach and build a
land reserve.

® Urge the Government to remove

the red tapes and speed up
land development and approval
process.

FoEHE:

cEREBRUBXAEBE HELS
EEAETE -

e Bl EKT HELSEHER
AEKFE o

o ZEFRTHE AN /it PE - N ZR ST+ ith
it

s IR RM MRt FEER
EHRER -

* Professor Richard Wong
Professor of Economics and
Philip Wong Kennedy Wong
Professor in Political Economy of
The University of Hong Kong

‘OUR HONG KONG
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Rebuild the housing ladder by the Subsidised
Homeownership Scheme

Hong Kong’s public housing policy has long featured a housing ladder
where public rental housing (PRH) tenants, when they have the ability,
can first purchase subsidised flats through the Home Ownership Scheme
(HOS), and finally private housing units. Nonetheless, currently a massive
number of households are unable to achieve bona-fide homeownership,
leaving the society to be divided into those haves and have-nots.

The key problem lies with the existing premium determination and
repayment mechanism, where HOS owners are required to pay back
the “unpaid land premium” to the Government before they can sell their
units in the private market. This premium, however, is linked with the
prevailing market prices and, with the significant rise in property prices,
becomes unaffordable by the HOS owners. Therefore these HOS
owners have no way to move onto the private market, rendering the
housing leader to virtually become obsolete.

In this regard, we advocate the Government to implement our proposed
Subsidised Homeownership Scheme (SHS), where all newly-constructed
public housing units should focus on home ownership. Those who can
afford can purchase the subsidised units, and for those who cannot
afford to purchase, they should be allowed to rent-to-buy, rent first and
buy later. With the Government acting as a guarantor, buyers of the
SHS units can obtain a 90%-95% mortgage. Also, the Government has
to rationalise the premium determination and repayment mechanism so
that the amount of unpaid land premium would no longer be linked with
the prevailing market prices.
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Increase land supply using a multipronged
approach

The second part of the report is on “increasing land supply”.
We forecasted that in the next four years the annual average
completion of new private housing will be approximately
18,000 units, representing a 60% increase comparing to the
corresponding figure in 2006 to 2015. Yet, in terms of gross
floor area (GFA), the increase is only 30%, which means that
the average unit size will continue to shrink. Besides, we
expected less than 100,000 public housing unit completions
in the next five years, falling 30% short of the supply target.
Moreover, we also saw a serious shortage in Grade A offices,
commercial properties and industrial buildings.

The root cause is a lack of major land development projects
in the last decade. We suggest that the Government should
increase land supply and build a land reserve through a
multipronged approach. These include rezoning; increasing
development density; developing brownfields and country
parks; and reclamation. We also urge the Government to
remove the red tapes and speed up land development and
approval process.

We have to join our hands in building a better living
environment for our old and young generation. Together we
can build our new “Rose Garden”.
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FROM LARGE-SCALE

RECLAMATION TO
AN IDEAL HOME
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Key Recommendations :

* Hong Kong needs to develop an additional
9,000 hectares of land in the next 30 years.

* Restart large-scale reclamation and build a
land reserve.

* Remove red-tapes to speed up the approval
process within the Government and promote
public-private partnership to release
development potential of private land.
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From a city of tiny dwellings to
an ideal home

Hong Kong is not renowned for its livability as tiny dwellings are
the norm in the city. The city’s per capita living space, at only
170 square feet, is even smaller than a car parking space. The
severe shortage of land not only negatively impacts our quality
of life but also affects Hong Kong’s competitiveness vis-a-vis
other fast-growing cities in the region.

We believe that increasing land supply is the best solution to
tackle land shortages. Specifically, in response to the “Hong
Kong 2030+” consultation paper, we suggested that the
Government should implement large-scale reclamation projects,
and facilitate the release of private land reserve so that more
homes can be built through public-private partnerships.

At present, Hong Kong is facing a serious shortage in supply
of both public and private housing. Not only does this cause
a deterioration of living standards but also contribute to social
conflicts. To make Hong Kong more livable, we should increase
the per capita living space to 270 square feet (Singapore’s
level). This translates into more than 9,000 hectares of land,
which is roughly equivalent to the size of 3 Shatin new towns,
in the long run.

Additionally, restarting large-scale reclamations would
help build a sustainable land reserve in the
long run. For example, a large-scale artificial
island can be built at Cheung Chau South,

and reclamation can be carried out in

areas like Lamma West, Tuen Mun

and Tseung Kwan O. Furthermore,

existing government facilities,

FLBRE

as to devise a long-term development strategy.

COMPARISON OF PER CAPITA AREA OF URBAN LIVING IN ASIA
DMEHE £ ADBRL 8

& A &
170 Frw 260 ¥y 270 Fn

SHANGHAI SINGAPORE

HONG KONG
j rig HiN03R

& &
300 §F'0|i;tﬁR 3950 ?%tm

SHENZHEN CHINA
Il hE

= <

,'gir"‘“l-\ g:{.;

L [ ! b = =

i T o —

L e~ X

e oy Sl

gy e

ooy m g -

i e T -l

e Raames! -y

R e R -

RS AR Y S §

i e o o i

ey R 4 BN TR
o] = 0. s

S i

REASEARCH

PUBLIC POLICY RESEARCH AND ADVOCACY
KABERHARRIEH

such as prisons, can be relocated to Po Toi Island. Also, we can take reference from Singapore’s
experience and carefully consider the position of the container ports to our society and economy, so

In the short to medium-term, a mechanism can be set up to facilitate the development of private
lands. We envisage that the Government would provide policy support and collaborate with private
land owners to release the development potential of private land reserve. In return, these private land
owners would be required to set aside a portion of the land for the development of subsidised housing.

Many Hong Kong’s new towns were built on reclaimed land. Since 2000, however, there has been no
new town being developed after Tung Chung. Restarting large-scale land development projects would
promote economic growth, improve peoples’ lives and provide better homes in the future.
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HONG KONG CAN!
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Key Recommmendations:

® Develop multi-currency-denominated securities,
including the adoption of weighted voting rights for
listing.

® Revitalise Hong Kong’s public bond market, such
as issuing mortgage-related Hong Kong dollar
denominated long-term fixed-rate bonds.

® Provide tax concessions to encourage the private
sector’s investment in research and development,
especially to encourage the development of
creative industries.

® Increase the number of places in public and private
universities to attract more local and overseas
students and provide tuition fee subsidy for local
associate degree students.

® Turn Hong Kong into a professional services hub in
fields of education, medical and legal services.
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® Professor Lawrence J. Lau
Ralph and Claire Landau Professor of
Economics of The Chinese University of
Hong Kong
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Five Opportunities for Hong Kong
under ‘new normal”

After experiencing rapid expansion in the past 50
years, Hong Kong’s economic growth is facing
a downward pressure in recent years. At the
same time, Mainland China’s economy, which is
closely linked to Hong Kong’s prosperity, is also
experiencing structural changes. As such, Hong
Kong needs to adjust to the so-called “new normal”
for growth.

To maintain economic vitality, the report identified
five opportunities that Hong Kong can take
advantage of. They are : becoming an international
centre for finance; innovation and venture capital;
and creative arts and professional services. Also,
Hong Kong can become an economic cooperation
centre for the “One Belt One Road” initiative and the
Guangdong-Hong Kong-Macao Bay Area (Greater
Bay Area).

As a gateway city to the Mainland and an
interaction point between China and ASEAN
countries, the Government can consider issuing
the relevant sovereign bonds. The revitalisation
of Hong Kong'’s public bond market could lead to
the issuance of Renminbi bonds in Hong Kong by
Mainland companies, which would induce further
development of Hong Kong’s bond market.

OUR HONG KONG
FOUNDATION

REASEARCH
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To strengthen Hong Kong’s role in the international innovation and venture capital marketplace, and to encourage the
increase in innovation expenditure by private enterprises, the Government can provide tax incentives so that in the long run,
the total public and private innovation expenditure would be increased from 0.7% to 4% of Hong Kong’s GDP.

China’s box office revenue has seen impressive growth in recent years, and Hong Kong would become the ideal gateway
for studios to gain access to the Mainland market. Moreover, the future looks rosy for educational, medical and legal
services, and Hong Kong should increase public and private university places so to attract local and overseas talents.

Under the “One Belt One Road” initiative, Hong Kong can provide a wide variety of professional services, such as finance,
accountancy, consultancy and arbitration, to 66 nations across Asia, Africa and Europe. Besides, Hong Kong should strive
to lead Macao and 9 Guangdong cities in the development of a metropolitan zone in the Pearl River Delta area. Such an
idea also coincides with the Greater Bay Area concept, first floated at China’s “Two Sessions” in March 2016.
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RIDING ON MAINLAND'S ECONOMIC
DEVELOPMENT IN A NEW ERA
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Forging a closer relationship with the
Mainland

As China’s economic prowess continues to grow, Hong Kong’s
importance in the Mainland economy will see a corresponding
decrease. Therefore, it is important for Hong Kong to adjust
and reposition itself as Mainland’s close economic partner so
that it can continue to play an indispensable role in China’s
next new wave of economic expansion.

Against this background, a series of policy recommendations
was made in the report in terms of the flows of trade, capital,
and people. In trade, Hong Kong needs to recognise the
Mainland’s demand for high value-added services. For
example, opportunities exist in high-end tourism, for example,
medical and beauty care tourism, cruise tourism, and MICE
tourism. Apart from these, we can take advantage of the
expansion of the movie industry in the Mainland, as Hong
Kong has a wealth of professional experience in producing
Chinese-language movies. Therefore, the Government should
continue to support the development and investment of Hong
Kong’s movie industry to strengthen its competitiveness.

s\ e iR iIrE

Key Recommendations :

* Review immigration policy to increase
the number of young and highly educated
immigrants to relieve the stress created by
population aging and labour shortage.

* Develop high value-added services,
which include high-end tourism, film and
audiovisual services as well as financial
services.

* Hong Kong can become a two-way
gateway for China’s capital flow by
positioning itself as an offshore Renminbi

“supermarket”.
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® Professor Pak-Wai Liu
Research Professor of Lau Chor Tak Institute of
Global Economics and Finance and
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In terms of capital flow, Hong Kong can become a two-way gateway for China’s capital flow by positioning
itself as an offshore Renminbi “supermarket”. In this “supermarket”, Hong Kong can provide multiple
Renminbi securities products to international investors. Also, Hong Kong can become a financial hub
for the countries along the “One Belt One Road”, and provide a dual U.S. Dollar and Renminbi financing
platform.

Hong Kong remains an attractive place for Mainland’s professionals. As such, we need a more effective
scheme to attract highly-skilled immigrants to increase Hong Kong’s human capital and relieve the
stress created by population aging and labour shortage. The Government has to review its immigration
policy and implement a long-term population planning programme that incorporates the ancillary
infrastructure support, so to increase the number of young and highly educated immigrants coming
to Hong Kong through different channels. The Government can also adjust migrant quotas in stages
so that the infrastructure can meet the needs of a rising population and lessen the impact of new
immigrants on society.
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Emeritus Professor of Economics of
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Research has indicated that the global trend for museum governance points to the autonomous
model. In fact, M+, which aims to be the defining museum of 20th and 21st century visual arts

in Asia, used to be a functional department of the West Kowloon Cultural District Authority. In
2016, it adopted the present-day independent governance model.

UNLEASHING OUR
MUSEUMS : REFORMS
TOWARD A NEW
GOVERNANCE MODEL
iz 18 1) 6 18

W S )5 MR I\

It is quite common that in overseas jurisdiction, a specially enacted legislation governs
the running of museums. However, in Hong Kong, museums are operated under
the colonial-era Public Health and Municipal Services Ordinance, which also
governs public sewers and drains, public slaughterhouses, cemeteries,
libraries and civic centres. In light of the need to have a robust management
system, we recommended the enactment of a museum law to provide for
a clear legal regime, and an appropriate and professional governance
model for public museums.
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Reforming museums in Hong Kong to

Key Recommendations : close the gap
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Museums Boards. The report suggested that instead of running museums as B B T THACERF - A5 2016 & 4 H14 B

T governmental organisations, a publicly funded autonomou’s I T TR AR o
= o management model should be adopted for Hong Kong’s ZAVESLE L AR S S

s ERBANERNEBYENERER B public museums. In particular, an independent statutory . . . . .
AWLNEES [BNEY BEEE] it board, tasked with setting up a diverse funding source, should BMEEEERERBYIE LA T8 AR
ERIEYERED be established to run the public museums. Also, employees HNEMENSHRERBERN (ARFERTR
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Such a model would help public museums to integrate 3 5 o AR E R R R B B Y B FIER B BR
themselves into the community and attract corporate EZEMNHE EEHFEESIE £15T (EWEE) L

sponsorships and private donations, plus opening up other
revenue sources. In addition, it would lead to an improvement
in human resources management by cutting down the over
reliance on the civil service, thus leading to a more open,
diverse and flexible management system.
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benefits to society. We suggest the implementation of the “Chronic Disease Management Voucher Scheme” for persons
aged 45 and above, as this particular population group has a higher risk of developing chronic ilinesses. Through this
scheme, health checkups and treatments on specified chronic illnesses will be subsidised. At the same time, the
Government should establish a “Health-Enabling Network” with different organisations to provide personalised,
integrated health care services to seniors. The network will also cover those seniors who are on the long-term
care waiting list.

PUBLIC POLICY RESEARCH AND ADVOCACY
NHECRARREH

PUBLIC POLICY RESEARCH AND ADVOCACY
KABERHARRIEH

AN INVESTMEN
FOR THE

Additionally, we advocate the implementation of an aging policy through collaboration between the

Government, the private sector and the civil society. The policy will guide us in the investment in

a healthier population, as well as the promotion of healthy living for the public. Also, an aging

policy will help us to improve productivity and reduce medical and societal resources wastage

through more progressive social policies, systems and structures which can then lead to a
better design of our overall living environment.

\ =

£y

HONG KONG'S POPULATION IS AGING
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Key Recommendations :

® Establish an age-enabling environment
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consumption of medical and social

resoutcts exception. The percentage of the population aged 65 and

a . above will increase to 30% by 2034. Traditionally, an aging
i IanapA:mtaermamchgjgfg;cSEgﬁgsfor population means a negative impact on economic growth.
persogs aged 45 and above. However, if proper policies are implemented, an aging

: . ) population can propel a new wave of economic growth,
® Establish a “Health-Enabling Network” to A
provide personalised, integ%ted health where rewards of the second demographic dividend can be

care services to seniors. reaped.
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Hong Kong’s population is aging rapidly, and there
are concerns that the broader society is ill-prepared
to deal with the needs of the growing number of seniors.
While this suggests a crisis is looming on the horizon, things
could be turned for the better if we leverage the power of
gerontechnology, an interdisciplinary field that combines
gerontology and technology.

This report was the first-ever landscape study on gerontechnology
in Hong Kong. Through the four focus areas, living; health
care; diet and transportation, it looked into 72 products
and services with the potential of widespread use in Hong
Kong. A robust gerontechnology ecosystem not only benefits
seniors and their caregivers but also injects vitality to the
innovation and technology sector for new product inventions.
Ultimately, such a cycle would give an extra push to the
economy’s overall productivity. However, the sector is facing
many difficulties, and it is not easy for gerontechnology to
thrive in Hong Kong.

PUBLIC POLICY RESEARCH AND ADVOCACY
NHEGRAFRREH

For example, gerontechnology products are excluded from the Elderly Health Care Voucher Scheme and the Pilot Scheme
on Community Care Service Voucher for the Elderly. If there are subsidies for seniors to purchase gerontechnology
products, this could help inject more capital into the sector.

In fact, for many startups the cause for the “valley of death” is due to lack of funding. This is further complicated by cultural
differences and market scale. For instance, GPS tracking shoes developed in the United States are a highly successful
gerontechnology product in that country. But due to Hong Kong'’s limited market size, the localisation cost is prohibitively
high, which means the product is not made available locally.

Despite these challenges, there is a future for gerontechnology in the city. According to the 2015 Ageing Asia Silver
Economy Index, Hong Kong ranked second in Asia Pacific in terms of spending power of the aging population and their
children. In other words, there are huge market potentials for gerontechnology. Amid this background, we sought to raise
awareness and stimulate discussions among different stakeholders. Aside from promoting innovation in Hong Kong, we
also hope seniors would benefit from gerontechnology and live a better life.
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Low awareness of the importance of gerontechnology in HK
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Lack of platform for product testing
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HONG KONG
GERONTECHNOLOGY

INDUSTRY EXISTING Lack of co-operation between key stakeholders
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Cultural differences & market scale
XV ZERERE GV FImE

Lack of funding leads to eventual demise and

propeling the “valley of death”issue
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Policy Recommendations

We are a think tank that emphasises both ideas
and actions. Aside from conducting research, we
also value engaging stakeholders through vigorous
advocacy and promotional campaigns.

The Chief Executive, Mrs. Carrie Lam, highly praised
our research reports on the occasion of the launch
of our Ageing Society report last December. She
noted that our recommendations were valuable
references for public policy formulation. As such,
it was encouraging to see a large number of
measures in this year’s Budget and Policy Address
that aligned with our policy recommendations. In
addition, we actively took partin public consultations
initiated by the Government on policy areas such
as land use planning and the building of “Smart
City”. We also submitted policy recommendations
to the Legislative Council.
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Broad Media Coverage

Our research reports have widely been reported
by the media, and our research findings and
recommendations have also been frequently cited
by editorials and opinion leaders. Regular op-ed
pieces by our researchers also often stimulate public
discussion. On the basis of our research, we engage
the younger generation in a creative manner with a
dedicated Facebook page named Polisee.
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Connection with Different Stakeholders

We maintain close contact with policymakers and different stakeholders. To win the support of
society for our recommendations, we held discussions with business associations, professional
bodies and financial institutions and community groups through forums and seminars.
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Creating Sh

Global Recognition

Early this year, the University of Pennsylvania
published the 2016 Global Go To Think Tank Index.
We were ahead of other Hong Kong think tanks on
the list and were ranked number 60-among think
tanks in China, India, Japan and South Korea.'Also,
we were chosen as a “Think Tank to Watch in 2017”
which honors think tanks for

their excellent research and m
innovative advances within
the past 24 months.
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China Master Series
PHEABSE

Over the past year, the China Institute of Our Hong Kong
Foundation organised the China Master Series to promote
a deeper understanding of China. Given by leading experts
and academics, the seminars offered insights from different
areas into the topical issues facing the Mainland.
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Professor Jin Yinan
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Deputy Director, Strategic Research Institute,
PLA National Defense University

PRIARENEBRH AR EE HEHERBIEE

Biography :
Professor Jin Yinan is an expert in contemporary military strategy
in China. Recognised as an “outstanding professor” three times in
a row by The PLA National Defense University, Professor Jin once
studied at the National Defense University in the United States
and the Royal Military College of Science in the United Kingdom.
Subsequently, he gave lectures at the National Defense University
in the United States and taught courses for civil servants in Hong
Kong and Macau. Professor Jin is also the author of numerous
books, including “Suffering and Glory”, of which over two million
copies have been printed.
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‘ The economic and technological
achievements of China in recent
years are remarkable. Our and the
next generations strive to achieve

the national revival.
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Changing of Fortunes:
From Humiliation to Global Power

Date : 18 November 2016

Speaker : Professor Jin Yinan, Deputy Director, Strategic

Research Institute, PLA National Defense University
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This seminar offered an overview of how China emerged
from a devastated, war-torn country to a global power in
the past century. Professor Jin pointed out that there were
two distinctive periods in contemporary Chinese history.
From 1840 to 1949, the preoccupation of all forward-
thinking Chinese people was national survival, and from
1949 to 2050, national revival has become the main focus.

He noted that the first 100 years was particularly bumpy,
whereas the latter 100 years was not smooth either.
However, the Chinese Communist Party (CCP) is able to
renew itself and has taken up the responsibility in saving
the country and ensuring its revival. As such, this explains
why the CCP is able to maintain its political legitimacy in
the Chinese political landscape.
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Professor Yu Keping

Alo] R

Director, School of Government, Peking University
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Biography :

A well-known scholar and political scientist, Professor Yu Keping was named by the
China Society of Reform as one of the 30 social figures in China’s 30 years of reform
in 2008. His essay, “Democracy is a Good Thing”, commanded widespread attention
and provoked heated debate.
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Dr. Eric X Li
SHEAET

Venture Capitalist
RPRIZEFR

\\
‘ The Chinese Communist
Party would always

take a leadershiprole-in
managing the country,
but the:way how.the
country.is.rnanaged. is
subject to change.
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Biography :
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The entire world, including
Chinag, needs to carry out the
reform. Those who fail to.d6
so would'be'the'losers.
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Professor Zhang Xudong

SRNBREUR

Professor of Comparative Literature and East Asian Studies, New York University

BOABHBRXBRRUARRRESE

A political scientist and venture capitalist based in Shanghai, Dr. Eric X. Li founded
Guanca.cn and Spring and Autumn Development Strategy Institute. He is also founder
and managing partner of Chengwei Capital.

FHE BUaB2E  EBNARREESR MABTNARANBTEEA GEBEEH

Biography :

Professor Zhang Xudong is an internationally renowned expert in Chinese Literature
and Thinking. His major works include “Chinese Modernism During the Reform Era” and
“Globalisation and Cultural Politics”.
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Chinese Identities are
the blending of national
and cultural identities.
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China Today : Politics and
Contemporary Social Development
Date : 19 December 2016

Speakers : Professor Yu Keping, Director, School of
Government, Peking University

Dr. Eric X. Li, Venture Capitalist

Professor Zhang Xudong, Professor of
Comparative Literature and East Asian
Studies, New York University
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The three internationally renowned experts offered their
unique insights and analysis on the development of the
Chinese political system. Professor Yu Keping explained
that in China, the Chinese Communist Party would always
take a leadership role in managing the country, but the
way how the country is managed is subject to change.

Dr. Eric X. Li offered a critique of Western liberal
democracy, arguing that different interest groups within
the system have amassed enormous power and become
formidable obstacles to reforms, which in turn causes
political gridlock and systemic rigidity. On the other hand,
he suggested that as a one-party state, the system has
enabled China to experience phenomenal economic
development for the past 60 years.

Professor Zhang Xudong noted that Hong Kong did not
play a role in contemporary Chinese nation building, which
produced a rift in building a national identity. He suggested
that more work could be done in education, academia and
public discourse so that a new identity could be forged in
society.
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He Yafei
CIHE

Former Vice Minister of Foreign Affairs,
People’s Republic of China
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Biography :

He Yafei is former Vice Minister of Foreign Affairs of the People’s
Republic of China. He once held the vice directorship at the
Overseas Chinese Affairs Office of the State Council, and served
as Ambassador of China in the United Nations Office in Geneva as
well as China’s representative in other international organisations
in Switzerland.
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China's Diplomatic Strategy in a
Changing World
Date : 17 January 2017

Speaker : He Yafei, Former Vice Minister of Foreign Affairs,
People’s Republic of China
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He Yafei offered a broad perspective of how China would
meet the challenges and take up a leadership role in a
globalised world. He pointed out that globalisation has
brought enormous opportunities for economic development
throughout the world and benefited almost everyone.
Yet, it has also caused a widening of wealth gap among
nations and within societies. The problem, he argued,
rests squarely on the inability of many nations to deal with
issues of social injustice.

As far as the Chinese leadership is concerned, he opined
that the “One Belt One Road” initiative is an example of the
Chinese response to globalisation, as it focuses on building
a global partnership network that transcends geographical
and ideological boundaries.
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Yang Wweimin
S /1
RER
Deputy Director, Central Leading Group on Financial and Economic
Affairs, People’s Republic of China
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Biography :
As a senior Chinese official, Yang Weimin has long been involving the work

of macro policy and mid to long-term planning. He was a key figure in drafting
China’s Eleventh, Twelfth and Thirteenth Five-Year plans.
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stability and risk
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Interpreting China’'s Economic Policy in
2017

Date : 21 February 2017

Speaker : Yang Weimin, Deputy Director, Central Leading
Group on Financial and Economic Affairs,
People’s Republic of China

Yang Weimin explained that China was facing a new norm
for economic growth, which consisted of four elements.
First, the rate of economic growth has fallen from double
digits to single digit. Second, the country’s development
has transformed from mass production into a model that
emphasises quality and efficiency. Third, it no longer blindly
strives to achieve numerical targets. Fourth, economic
growth should be led by innovation and technology rather
than a mass labour force.

Under the new norm, the focus in 2017 is to deepen
structural reforms, including cutting excessive industrial
capacity, destocking, deleveraging, lowering costs and
improving weak links. Additionally, there are measures to
further supply-side structural reform in agriculture, revitalise
the real economy and facilitate the healthy development of
the real estate market. In short, these measures aimed
to correct the long-term mismatch of resources between
supply and demand.

The trend of the Chinese economy remained positive,
despite an overall policy framework that called for stability
and risk avoidance so to prevent a systemic financial crisis.
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Mo Yan
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Winner of the 2012 Nobel Prize in Literature
20125 EMYBERET

Biography :

Mo Yan was the first Chinese novelist who won the Nobel Prize
in Literature. The citation by the Nobel Committee for Literature
pronounced Mo as a writer “who with hallucinatory realism merges
folk tales, history and the contemporary.”
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Mo Yan's Hallucinations and
Opportunities for Chinese Literature

Date : 19 April 2017
Speaker : Mo Yan, Winner of the 2012 Nobel Prize in
Literature
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In this two-hour sold-out presentation and discussion,
Mo Yan pointed out that Hong Kong’'s unique language,
history, geography and cultural environment have helped
nurture many top literary works. He believed that Hong
Kong should play a key role in enriching contemporary
Chinese literature.

Asides from offering his thoughts on the relationship
between Hong Kong and Mainland China in a literary
context, Mo also suggested that writing should not be
based solely on inspiration. While he admitted that many
of his dreams got him inspired to write, his life experience
actually provided the context for his novels.

In terms of technology, Mo was unfazed by the rise of digital
literature. As an optimist, he believed that literary would not
disappear in the age of rapid technological development.
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Professor Jin Yinan
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Deputy Director, Strategic Research Institute,
PLA National Defense University
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Biography :

Professor Jin Yinan is an expert in contemporary military strategy in China.
Recognised as an “outstanding professor” three times in a row by The PLA
National Defense University, Professor Jin once studied at the National Defense
University in the United States and the Royal Military College of Science in
the United Kingdom. Subsequently, he gave lectures at the National Defense
University in the United States and taught courses for civil servants in Hong
Kong and Macau. Professor Jin is also the author of numerous books, including
“Suffering and Glory”, of which over two million copies have been printed.
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Nation, National Interest and
National Security

Date : 11 May 2017

Speaker : Professor Jin Yinan, Deputy Director,
Strategic Research Institute,
PLA National Defense University
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Professor Jin suggested that among the four great
ancient civilisations, only the Chinese civilisation
could continue to survive in these days. While
modern China had experienced three war defeats
and a near obliteration of the nation, the Chinese
civilisation, with the concerted efforts of the great
patriots, managed to revive. Patriotism, in his view,
is about maintaining a space for national survival
and the continuation of its civilisation.

According to Professor Jin, China’s understanding
of national interest is remarkably different from the
West, and from the Chinese perspective, there are
six core national interests, namely sovereignty,
national security, territorial integrity, unification, the
nation’s political system, and protection for social
stability and sustainable economic and social
development. As such, China would defend these
core national interests at all costs.
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:Sofeguarding national

security requires
comprehensive national
strength, which relies on both
hard power and soft power.
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Hong Kong : Now and Then

Helping young people to understand the close
relationship between Hong Kong and

the Mainland

In summer 2016, the China Institute and HKU SPACE co-organised Hong Kong :
Now and Then, the first ever Hong Kong history and culture course for secondary
students. This summer, both institutions collaborated again and presented the same

course. Covering lectures, field trips and food tasting, it saw an enrolment of 200
senior secondary students coming from 97 schools.
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Discover the Cultural Delights of Beijing
Exploring the richness of Chinese
culture and history

Led by Professor Cheng Pei-kai, President of the China
Institute, Discover the Cultural Delights of Beijing was a tour
for educators that took place in August 2016. Participants
visited the Palace Museum, cultural and educational
institutions in the city. Additionally, they met with Song Jirong
and Dr. Jixiang, Deputy Director and Director of the museum
respectively.
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The China Institute and Ministry of Education co-organised a trip in April
2017 for over 70 Hong Kong secondary school teachers who taught STEM,
liberal studies and history. The tour helped the teachers to gain an in-depth
understanding on how the Chinese Government nurtured innovative talent.
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Compiling the Master China Series talks into
liberal studies teaching materials SEBREIELZHERNEREERABL
B (HENHR RN E) & —mHEERN
We created Hong Kong’s most authoritative liberal studies teaching WRBEERRIIABIEIL)  FRIRELEN (BB GE
materials for 400 schools by consolidating and compiling materials from
four distinctive lectures. They included Dr. Shan Jixiang’s talk on the Palace
Museum, Professor Jin Yinan’s lecture on modern Chinese history, Mr. Xie
Zhenhua'’s talk on the Chinese response to global climate change and

Mr. Yang Weimin’s talk on China’s economic policy in 2017.
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InnoTech
EXpO
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2016
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nu InnoTech Expo

Joining hands with Hong Kong
community to foster innotech
development

The InnoTech Expo 2016 was held between 24 September
and 1 October 2016. Themed “Innovation Drives Growth,
Technology Shapes Future”, the Expo attracted over
60,000 visitors and had successfully planted the seeds of
innovation and technology in the city.

Mr. C.H. Tung, Chairman of OHKF, said at the Opening
Ceremony that the InnoTech Expo 2016 meant a lot to
Hong Kong people, as the local community could explore
the nation’s innovation and technological advancement at
a very close range. He had also remarked that the Expo
was a platform designed for young people, as innovation
and technology could help their future development.

The 100,000 square feet exhibition hall at the Hong Kong
Convention and Exhibition Centre was divided into 8
specialised zones where on display are real objects and
models that showcased 60 projects or items of China’s
cutting-edge technologies.

BEE8377 MRSRE RERIFEZQE

The Expo had also designated an extra zone that
showcased outstanding scientists in Hong Kong and
internationally-awarded local R&D projects. 36 specialists’
forums and popular science seminars were held to
educate the general public on the cause of scientific and
technological innovation.

The overwhelming support that we received from the
Ministry of Science & Technology and four key departments
in the Mainland, as well as the HKSAR Government was
truly encouraging, which made the Expo an innovation
gala for the broader society.

The Academy of Sciences of Hong Kong joined hands
with the Hong Kong Academy of Engineering Sciences
and the Hong Kong Institution of Science to organise the
“Innovation & Technology of Hong Kong Marching On”
forum, featuring 10 local top-notch scientists and engineers
to share their insights on Hong Kong’s contributions to
global technological research.
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Words of Encouragement from Professor Chen-Ning Yang

On the closing day, Nobel Laureate in Physics Professor Chen-Ning Yang had encouraged young people in Hong
Kong to appreciate the new opportunities which science and technology innovation can and will bring.

Innovation and technology is a global trend, and Hong Kong needs to catch up to enhance its competitiveness.
Since its establishment, OHKF has been committed to promoting innovation and technology in the city, so
as to create a brighter future with the broader society.

Over Hundred Positive Media Coverage

There were over 270 media articles published by local and Mainland media outlets. The coverage
was generally positive, and the Expo was reported in the primetime news programmes at TVB
and CCTV.

Specialists’ Forums TV Debut

The InnoTech 2016 Special Forums for Scientists Series were aired on TV for the first
time between 21 May and 16 July 2017. Three forums by Professor Pan Jianwei on
quantum communication, Professor Jia Limin on high-speed rail train and Dr. Tao
Chunhui on deep sea exploration were shown at the Open for Learning programme
run by The Open University of Hong Kong on TVB Pearl Sunday morning.

innovation development
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Facilitating Hong Kong young entrepreneurs
to seize opportunities in innovation

To promote innovation and entrepreneurship of Hong Kong, we
e A co-organised the Mainland Expedition on Entrepreneurship and
g%ﬁu*%i Technology (MEET) with the Torch High Technology Industry
2 AN Development Center, Ministry of Science and Technology (Torch
m i.m fﬁ- Center). The trips took place between 23 and 29 October 2016
and saw 100 Hong Kong young entrepreneurs, divided into four
separate groups, visiting high-tech hubs in Hangzhou, Xi’an, Jinan
and Wuhan before rendezvousing in Beijing. On the fifth day of
the expedition, they visited numerous high-tech companies in the
capital and participated in a forum with the honourable presence of
Vice Minister of Science and Technology Dr. Li Meng.
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Stimulating the innovative minds of Hong Kong's
post-secondary students

Riding on the success of the MEET initiative, we co-organised the Mainland Expedition
on Entrepreneurship & Technology for University Students (MEET4U) between 5 and
11 June 2017. The trips saw 100 post-secondary students, divided into three separate
groups, visiting high-tech hubs in Tianjin, Zhengzhou and Taiyuan before rendezvousing
in Xi’'an. Different from other university visits, MEET4U focuses on innovation and
entrepreneurship and covers multiple cities at the same time. Participants are also able
to seize the opportunity to experience the Chinese cultural and historical uniqueness.
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BSG's Inaugural Initiative - “Bees & Trees Alliance”

Business for
Social Good
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Promoting social innovation and
creating shared value

Business for Social Good (BSG) is a platform aims to
foster social innovation to solve the problems the local
community is currently facing, with the support of local
business leaders.

OHKF believes corporations have the responsibility
both to make profits for their shareholders and also to
help address social problems with their core expertise
and resources at the same time. Through the resource
re-allocation and innovative practices, these enterprises
are able to share the returns with the entire society,
thereby achieving a win-win situation.

Mr. Bernard Chan, member of the Executive Council
of HKSAR Government, is the Convener. 127 business
leaders have joined as founding members. The
inauguration on 28 July 2016 was officiated by Mr. Bernard
Chan, Mrs. Carrie Lam, Mr. C.H. Tung and Dr. Joseph
Lee, President of Wofoo Social Enterprises.

In early 2017, the governance structure of BSG Standing
Committee was set up to progress the engagement work
of the platform, and an extensive stakeholder engagement
research among BSG members were also conducted to
craft out the new 2-year strategic plan for the BSG.
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Business leaders joined hands with social enterprises to
foster social innovation

Inspired by the “bees and trees theory” put forward by Dr. Geoff
Mulgan, a UK expert in social innovation, the Alliance aims to pair
up business leaders (“trees”) and social innovators (“bees”) to foster
social innovation through combined creativity and resources.

OHKF had received applications from 80 start-up enterprises, 6 teams
were shortlisted. Their service scopes included organising kids to cheer
up lonely old people, caring for old people with the aid of mobile apps,
providing information for retirees to help them continue contributing to
the community, recruiting university graduates as teachers at grass-
root schools, training marginalised youngsters to be boxing coaches,
and reusing discarded old wood materials. These 6 teams were then
paired up with business leaders to enhance their potential for growth.
At the finale taken place at the launch ceremony of BSG, each paired
team made a presentation and BSG members casted their votes to
select the winners of the Gold, Silver, and Bronze Awards.
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Gold winner : Teach4HK

It is a one-year pogramme that recruits outstanding
university students to teach at schools with a significant
number of grassroots students.
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The Silver winners are Doctor BB and
Woordrite; and the Bronze winners
are Easycare, Elite Thai Boxing and
Fitness and Happy-retired.
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OUR HONG KONG
FOUNDATION
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Our Hong Kong Foundation (OHKF) is devoted to gathering
knowledge, wisdom and the pinnacle of professional
expertise, capitalising on the city’s competitive edge in
talent, business opportunities generated by the Mainland’s
economic prosperity to cultivate the long-term interests of
Hong Kong.

Established in November 2014, OHKF has gathered ideas
from different sectors to drive positive progression in
three major areas: public policy research and advocacy,
enhancing the understanding of the Mainland by the
people of Hong Kong and fostering innovation and
entrepreneurship.

OHKF's public policy research produces tangible
recommendations that amplify Hong Kong's future
development and social stability. Up until the end of June
2017, we have published 10 reports that positively impact
Hong Kong's quality of life including research on land
supply and housing, economic development, science and
technology, social innovation, arts and culture, aging society
and economic ties between Hong Kong and the Mainland.

Taking full advantage of elite resources and expertise,
OHKEF has organised top-level forums and serialised events
such as the “China Today Forum” and the “China Master
Series”, providing the people of Hong Kong with a clearer
understanding of the country’s current state of affairs.

In tune with global trends, OHKF has spared no efforts
in advocating and promoting innovation and technology
development in Hong Kong. Through organising events
including the InnoTech Expo and the Mainland Expedition
on Entrepreneurship and Technology (MEET), OHKF
has inspired public enthusiasm for next-gen creativity to
foster an atmosphere of innovative entrepreneurship that
enables Hong Kong to maintain its global radiance.
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